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July 25, 2024

The Honorable Pat Herrity
Springfield District Supervisor

West Springfield Government Center
6140 Rolling Road

Springfield, VA 22152

RE: Proposed Meals Tax
Dear Pat,

On behalf of our member businesses in the Mount Vernon, Franconia
and Springfield areas of Fairfax County, we are writing to express our
concerns over the May 21st Board of Supervisors’ affirmative vote o
consider a meals tax of up to 6 percent on all prepared food and drinks
sold in Fairfax County.

It was a disappointment to see this matter come before the Board when
the voters in Fairfax County have soundly rejected this proposal twice.
Voters who are also business owners have worked diligently to counter
inflation, increasing costs for labor, and rising interest rates which are
cutting into their profit margins. Rather than increasing new ways of
burdening the voters and businesses with additional taxes, we would
encourage the Board to identify ways to find efficiencies and financial
savings within the County’s operating budget.

In addition to this concern, a meals tax has specific problems which we
encourage you and the entire Board to consider:

This is a single industry tax and harmful to an important industry that
employs hundreds of Fairfax County residents and pays thousands of
dollars in taxes to the county. While total sales numbers have surged
on a per-dollar basis due to inflation, restaurateurs tell us that their cus-
tomer counts are still very much down since the pandemic, while their
costs in nearly every single line item have gone up, from labor to food
to energy to rent to interchange fees and beyond. Prices are already at
a level that is pushing customers to lower-cost restaurants.

There is a myth that the majority of income from a meals tax will be
paid by visitors to Fairfax County and not residents. There will be some
income from visitors, but the reality is that most prepared food pur-
chased in Fairfax County is purchased by residents. Residents are al-
ready paying more in property taxes, more in various fees, a higher
sales tax and a bag tax. All these taxes and fees contribute to the great-
er issue of “affordability” or what it costs to live in Fairfax County.

A meals tax will impact lower-income Fairfax County residents more.
The USDA reports that as incomes rise, U.S. households spend more
money on food, but it represents a smaller share of their income. In
2022, households in the lowest income quintile spent an average of
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$5,090 on food (representing@)ercent of income), while_households in the highest income ¥
quintile spent an average of $15,713 on food (representing@ercent of income). This means
that the lowest income Fairfax residents are the ones who will feel the most pain from this pro-
posed meals tax.

It will be expensive for small restaurants to implement a meals tax. These small, independently
run establishments will have to revamp their entire systems to collect and send a meals tax to
the county. They do not have dedicated IT departments like chain restaurants and will have to
deal with this on an individual basis, incurring additional costs. Additional operating expense
imposed by the county puts small businesses at risk for failure.

In addition, this proposed tax will only serve as a general revenue boost of between $33 and
$200 million out of a total budget of $3.5 billion and these funds are not currently dedicated to
the promotion of tourism/dining in the county as other jurisdictions with a meals tax have done.

Restaurants are part of the entire business ecosystem in Fairfax County and should not be sin-
gled out for a separate tax that will place burdens on owners. Let’s keep the advantage we
have in Fairfax County with a meals tax free zone and encourage visitors and residents alike to
come and enjoy our restaurants.

Sincerely,

Eric Christensen
Chairman
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